
си Ц%СС5

Don't waste the crisis

Critical perspectives for a new economic model



Copyr ight  ©  In te rnat ional  Labour  Organiza t ion  2010 

First publi shed 2010

Publ icat ions o f  the In te rna tional  Labour  Office enjoy copyr ight  un de r  Protocol  2 o f  the Universal 
C opy r ig h t  C onv e n t i o n .  Neverthe less ,  sho r t  excerpts f rom th em  may be re pr od uc ed  w i t h o u t  
authorizat ion,  on cond i t ion  that  the source is indicated.  For rights o f  reproduc t ion  or  t rans lat ion,  
appl ica t ion  should  be made  to 1LO Publ ica t ions (Rights and  Permissions),  In te rna t io na l  Labour  
Office,  C H - 1 2 1 1 Geneva  22, Switzerland,  or by email: pubdro i t@i lo .o rg . T h e  In te rnat ional  Labour  
Office welcomes such applicat ions.

Libraries, inst i tu t ions and o ther  users registered wi th  reproduct ion  rights organizat ions may make  
copies in accordance with the licences issued to them for this purpose.  Visit  www.ifrro.org to find 
the reproduct ion  rights organizat ion in you r  country.

Pons-Vignon,  Nicolas (ed.)

Don’t waste the crisis: Critical perspectives fo r  a new economic model 

Geneva,  In te rna t iona l  Labour  Office,  2010

economic  recession / economic  recovery / f inancial marke t  / e m p lo ym en t  c reat ion / trade 
un io n  / t rade un ion  role / develo&ed-eountries / developing count ries

БИБЛИОТМа - YHCCj1 V.

03.04 .3 (I
ISBN: 9 78-9 2 -2 -1 23 44 2-5 I H h & N »

200001
Aication Data

34606

T h e  designa t ions  employed  in IL O publ ica t ions ,  w hi ch  are in c o n fo rm i ty  wi th  U n i t e d  N a t i on s  
practice,  and  the pre sen ta t ion  o f  mater ial  there in  do n o t  impl y  the  express ion o f  any o p in io n  
whatsoever on the part  o f  the Interna tiona l Labour  Office concern ing  the legal status o f  any country,  
area or  ter ri tory or o f  its authori t ies,  or  concern ing  the de l imi ta t ion  o f  its frontiers.

T h e  responsibi l i ty for op in ions  expressed in signed articles, studies and  o th er  c o nt r ib u t io ns  rests 
solely with their  authors,  and publ ica t ion does no t  const i tu te  an endo rsemen t  by the In te rna t iona l  
Labour  Office o f  the opinions expressed in them.

Reference to names  o f  firms and  commerc ia l  p roduct s  and  processes does n o t  imply  the ir  
en d o r se m en t  by the In te rna t iona l  Labour  Office,  and  any failure to m e n t i o n  a pa r t icu la r  f irm, 
commerc ia l  p roduct  or  process is no t  a sign o f  disapproval.

ILO publicat ions and  electronic products  can be ob ta ined  through major  booksellers or  ILO local 
offices in ma ny  countries,  or  direct  from ILO Publicat ions,  Interna t ional  Labour  Office,  C H - 1 2 1 1 
Geneva  22, Switzerland.  Catalogues or  lists o f  new publica t ions are available free o f  charge f rom the 
above address, or  by email: pubvente@ilo.org

Visit our  website: www. ilo.org/publns

Typeset by Magheross Graphics, France & Ireland wurw.magheross.com 

Printed in Switzerland ATAR

mailto:pubdroit@ilo.org
http://www.ifrro.org
mailto:pubvente@ilo.org
http://www.ilo.org/publns


Contents

F o r e w o r d .........................................................................................................................................................  v

Preface ............................................................................................................................................................ix

A c k n o w le d g e m e n t s ...............................................................................................................................x iii

In tro d u ctio n : B ey o n d  n e o l ib e r a lis m ? ............................................................................................ xv

PA R T I P u b lic  in v e stm e n t an d  w ages: L ea d in g  r e c o v e r y ..............................................  1

Frank H offer / D o n ’t w aste the crisis: T h e  case for su sta in ed  p u b lic

in vestm en t and w age-led  recovery p o lic ies  ................................................................ 3

John Evans / C reatin g  jobs n o w  and ch a n g in g  the e c o n o m ic  grow th

m o d el for the future .............................................................................................................. 9

A n drew  Jackson / B eyon d  “stim u lu s”: Fiscal p o licy  after the G reat R ecession  . 13 

E ngelbert S tock h am m er /  Profits, banks and the state: H o w  to  get

in vestm en t g o in g  again .....................................................................................................  17

Patrick Belser / W h y  w e sh o u ld  care ab ou t w ages ....................................................... 21

H ein er  F lassbeck /  P u ttin g  em p lo y m e n t secu rity  first w ill d im in ish  dem and:

A w arn ing  from  G erm an y  ...............................................................................................  25

PA RT II T h e  n eed  to  reform  g lo b a l f in a n ce  ..................................................................... ...2 9

C h ristop h  Scherrer /  F inance capital w ill n o t  fade aw ay on  its ow n  .............. ...31

Pierre H abbard / T axing finan cia l transactions: T h e  right th in g  to do  w h en

you  ow e $ 6 0 0  b illio n  a year and have lo st con tro l over g lobal fin an ce  . . 3 7

R aym ond  Torres / G lob a l F inancial C risis 2 . 0 ............................................................... ...43

Ekkehard Ernst / T h e  end  o f  an era: W h a t com es after fin an cia liza tion  and

w hat w ill be the con seq u en ces for la b o u r ? ............................................................... ...4 9

PA R I III T h e  e c o n o m ic  crisis and  ch a llen g es  to  n a tio n a l p o l i c i e s .......................  53

N eva  Seidm an  M akgetla  / T h e  in tern ation al e c o n o m ic  crisis and

d ev e lo p m en t strategy: A  v iew  from  S o u th  A f r ic a .................................................  55

Alessandra M ezzadri /  T h e  g lobal fo o tlo o se  proletariat and the financial 

crisis: R eflections on  the co n trad iction s o f  exp ort-orien ted  

industrialization  in  India .................................................................................................. 61



VIII DON'T WASTE THE CRISIS

R onald  Janssen / G reece-bash ing is h id in g  the obvious: M onetary  u n io n

urgently needs eco n o m ic  u n io n  ..................................................................................  65

R obert K yloh /  R id ing  your luck  and ad op tin g  the right policies: W h y  the

Australian e co n o m y  has rebounded  s t r o n g l y .........................................................  69

PA R T IV  C an th e  e c o n o m ic  crisis lead  to  a red e fin itio n  o f  labour strategies? . 73

G regory A lbo /  U n io n s and the crisis: W ays a h e a d ? ................................................... ... 75

C edric D urand  / N e w  challenges for labour as grow th prospects fade away . 81 

A ndrew  W att /  M aking  its vo ice  heard: A  role for the labour m ovem en t in

p olic ies for r e c o v e r y ............................................................................................................... 85

Renana Jhabvala /  F inancial crises, the in form al e co n o m y  and w orkers’

u n i o n s ........................................................................................................................................ ... 89

M artin  U p ch u rch  / T h e  crisis o f  social dem ocratic  trade u n ion ism  in

W estern E u r o p e .................................................................................................................... ... 93


